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The  spring  wheat  acreage  in  the  Northern  Plains  as  well  as  in  the  Pacific  Northwest  was 
increased  substantially  in  1 9^13  because  acreage  limitations  were  remced  before  the  spring  wheat 
crop  was  planted  and  because  the  seeding  period  was  favorable.  The  total  increase  in  the  I9i^3 
spring  wheat  acreage  was  17  percent  over  19^2.  ')n  the  other  hand,  hard  red  winter  wheat  acreage 
declined  3  percent  in  I9»i3  while  soft  red  winter  wheat  remained  about  the  same. 
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THE    WHEAT  SITUATION 


Stunmary 

A  record  use  of  wheat  for  nonfood  purposes  in  I9U3-UU  made  possible  V 
the  near-record  supplies  of  I.U53  million  bushels  is  expected  to  reduce  the 
July  1  carry-over  from  6lS  million  bushels  in  19^3  to  about  3OO  million  bushels 
in  I9UU.     Supplies  this  year  are  second  only  to  the  record  1,613  nillion 

bushels  in  I9U2-U3. 

Use  of  whert  for  alcohol  in  I9H3-UU  is  novr  estimated  at  about  100 
million  bushels  compared  with  pji  estimate  of  I5O  million  a  month  ago.  Large 
qupjitities  of  molasses  are  now  being  imported  for  use  in  alcohol  in  the 
place  of  grain,  and  there  has  also  been  some  doimward  revision  in  total 
requirements. 

The  war-stimulated  increase  of  animal  numbers  to  unprecedented 
heights  has  necessitated  the  xibb  of  wheat  to  supplement  feed-grain  supplies. 
It  is  estim.ated  that  39O  million  bushels  of  domestic  wheat  will  be  used  for 
animal  feed  in  19U3-UU,  which  compares  with  316  million  in  19U2-U3  and  a 
10-year  average  ( 1932-^1)        slightly  over  100  million. 

Other  estimates  of  distribution  of  United  States  wheat  are:     Food  5^0 
million  bushels,  seed  80  million,  and  exports  50  million.    Wheat  imports  by 
the  Commodity  Credit  Corporation  are  supplementing  the  Quantity  of  domestic 
wheat  for  feed,  and  to  the  extent  such  supplies  remain  unfed  at  the  end  of  the 
marketing  year  they  would  add  to  the  3OO  million-bushel  carry-over  of  domestic 

vrheat  indicated  for  July  1,  19^^» 

The  loan  program  continues  to  exert  a  supporting  price  influence,  but 
this  year  prices  are  above  the  loan  levels  earlier  in  the  season  because  of 


-  3  - 

relatively  small  narket  receipts  to  meet  increased  demands.     Strength  at 
St.  Louis  continues  to  reflect  the  short  supplies  of  soft  red  winter  wheat, 
and  at  Kansas  City  to  reflect  the  snail  market  receipts  in  the  face  of  active 
demand  by  alcohol  distillers.     Some  strengthening  of  domestic  prices  followed 
the  suspension  of  trading  in  Winnipeg  on  September  28,  as  buying  of  both  the 
cash  grain  and  futures  broadened. 

V.'heat  stocks  in  the  four  major  overseas  exporting  countries  —  Canada, 
the  United  States,  Argentina,  and  Australia  —  on  July  1,  I9U3,  wore  about 
1,770  million  bushels  —  about  30O  million  above  the  record  reached  a  year 
earlier.     On  July  1,  19I1U,  these  stocks  are  expected  to  be  down  to  about 
1,2.50  million,  which,  after  providing  for  domestic  requirements  in  the  various 
countries  imtil  their  new  harvests  and  also  normal  minimum  carry-over  stocks, 
would  still  leave  about  83O  million  bushels  for  exports.     This  would  be  con- 
siderably more  than  adequate  to  taice  care  of  a  year's  total  world  trade  even 
at  very  high  levels  without  using  any  of  the  surplus  from  the  ISkk  crop. 

Fresent  prospects  point  to  a  I9U3  world  wheat  production,  excluding 
the  U.  S.S.R.  and  China,  about  6  percent  sm.aller  than  in  I9U2,  reflecting 
a  very  large  reduction  in  Forth  America  and  Australia  Pnd  offset  only,  in 
part  by  better  prospects  in  Europe,  Turkey,  ?nd  India. 

—  October  6,  I9U3 
DOMESTIC  V/HIAT  SITUATION 

BACEGHOUIID.-  In  the  lO-year  period  1932-^+1,  the  annual  carry- 
over Ox  old  wheat  in  the  United  States  averaged  about  235 
nillion  bushels,  production  73S  nillion,  and  domestic  disap- 
pearance 677  million,  of  which  food  was  I179.  feed  117,  and 
seed  31. 

The  loan  program  h-s  been  an  important  price  fpctor 
since  It  car.e  into  operation  in  1938.     Influenced  by  new 
legislation  affecting  loan  rates,  prices  rose  beginning  in 
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March  19^1,  and  r^rices  to  growers  for  the'l^UO-Ul  marketing  • 
year  sverp.ged  68.2  cents.    Prices  for  the  yenr  "beginning  July 
averaged  93.9  cents;  the  ?dvance  in  lorices  reflected  the 
higher  loan  rr-tes  in  effect  and  our  d?  rt ici-pation  in  the  war. 
With  higher  loan  rates  in  effect  in  19U?-Ul ,  prices  for  the  year 
averaged  about  $1,06.    Prices  in  IPU3  continue  to  be  supr)orted 
by  the  loan  progrrm. 

Loan  rates  to  farmers  for' 19^3  '^'heat  '"sre  based  on' 
91.23  per  bushel  at  local  raprkets,  which  represented  85  ■;:>er~ 
cent  of  the  national  pr-rity  at  the  beginning  of  the  gtotd 
■   year,  l/    In  1938-39  the  loan  was  based  on  53  cents;  in 
1939-Uo,  6U  cents;  in  I9UO-U1.  65-I/2  cents;  in  I9UI-U2,  98 
cents;  in  I9U2-U3 ,  Ilk  cents;  and  in  19^3-UU,  123  cents. 

^^heat  Cro-p  Estimate    Practically  Unchanged 
from  August 

The  I9U3  production  of  all  wheat  was  placed  at  83 5. t)  million  bupJaels, 
oractic.ally  the  same  as  estirnrted  on  Augupst  1.     This  is  I5  p^;rueut  loos  thau 
the  981.3  million  bushels  in  19"^2  but  I3  -oercent  above  tho  lO-year  (1932-^H-) 
avera^;e  of  73S.^_  million.    All  wheat  acreage  seeded  this  yec'r,   indicated  at 
5^.2  million  acres,  is  3  P'^rc^nt  above  the  52-5  niillion  last  year  but  21 
percent  belo'-r  the  68.9  million  10-year  (l932-Ul)  average.    The  harve=:ted 
acreage,   at  UQ.9  million  acres,  is  about  1  percent  larger  than  l^st  year 
..although  9  percent  below  the  10-year  average.    The  expected  yield  per 
harvested  acre  for  19^3  of  16.7  bushels  is  ]>  .1  bushels  below  the  relatively 
high  yield  of  I9.8  bushels  in  19^2  but  well  above  the  average  of  13*5  'bushels. 

The  report  covering  winter  wheat  issued  in  August  is  the  la?:t  until 
revised  in  December.     In  August  ^-'inter  wheat  production  was 'placed  at  533  *9 
million  bushels  which  comT:iares  with  7^3 '5  million  ^^roduced  in  19^2  and  the 
10-year  average  of  550.2  million.    This  reduction  is  the  result  of  a  somev/hst 
smaller  acreage  for  harvest  and  of  a  yield  per  acre  less  favorable  than  the 
record  high  of  19^2.    The  indicated  yield  of  "the  19^3  crop  of  I5.8  bushels 
per  harvested  acre  compares  ^-nth  19.7  bu'=:hels  in  19^4-2  and  the  average  of  lU.3 
bushels . 

Vhile  the  -oroduction  of  ^^rinter  wheat  is  less  than  in  19^2  and  less  than 
averag>3,  the  production  of  all  s-prihg  wheat  is  l"-rger  than  last  year  and 
larger  than  average.    The  production  of  all  spring  '-'heat  indicated  by  the 
September  1  report  at  '^01.1  million  bushels  vras  8  percent  above  the  278. 1 
million  last  year  and  60  percent  above  the  10-ye'ar  average  of  188.2  million. 
The  harvested  acr'^age  of  all  spring  wheat  at  16.O  million  acres  is  I6  percent 

_______    ____^__    __^^____  •  1 

!_/  itt  important  terminal  markets  the  loan  values  for  wheat  of  the  19^3  crop 
are  as  follows  (19U2  values  in  p;- rentheses)  :    No.  2  Hard  Winter  at  Kansas 
City  $1,37  ($1.27)  and  at  Chicago  $1.U2  ($1.32);  No.  2  Red  Winter  at  St.  Louis 
and  at  Chicago  $1.42  ($1.32):  No.  1  Dark  Northern  Soring  at  Minneapolis 
$1.U2  ($1.32);  and  No.  1  Soft  Wdte  at  Portland  including  Rex  $1.30  ($1.21), 
and  exc  luding  Rey  $1,33. 
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above  the  19^2  acreage  but  2  percent  below  ^verFige .    All  spring  whe'^t  .'-ield 
per  hprvested  acre  was  estimated  at  18. S  bushels,  ^-rhich  compares  with  20*2 
bushels  for  19'^2  and  the  average  of  11  .U  bushels.     Soil  moisture  and  climatic 
conditions  have  been  largely  fair  to  very  good  for  both  the  yield  and  quality 
of  all  spring  wheat,  particularly  in  Minnesota,  the  Dakotas,  and  Montana. 
The  yield  in  'feshington  is  above  average  but  less  than  the  high  yield  in  19^2. 

Durum  wheat  production  was  indicated  at  36. H  million  bushels  —  nearly 
19  percent  below  the  19^+2  crop  of  million  bushels  although  well  above 

the  average  of  27.0  million.    The  ^jrospective  production  of  othrir  spring 
wheat  is  26U.7  million  bushels  on  a  20  "oercent  larger  acr^^age  than  harvested 
in  19^2.    Production  is  also  up  sharply  from  both  the  19^2  crop  of  233'^ 
million  bushels  and  the  average  of  l6l.2  million. 

Carry-Over  of  Domestic  'AHieat  July  1^  19^^. 
Now  Predicted  at  ..bout  3 00  Million 
Bushels;  I"  .•)  from  Forecast  Last 
Month 

'.:'ith  the  wheat  crop  still  estimated  at  835  million  bushels  r.nd  the 
July  1  carry-over  at  6I8  million,  the  total  prospective  supply  ^'dthout  ira-oorts 
remains  unchanged  at  1,^^53    million  bushels.     Supr)lies  of  this  si'^e  are  second 
only  *o  the  record  in  19^2-^3.  ^i^^  disappearance  is  expected  to  be  so  large 
as  to  greatly  reduce  the  carry-over  July  1,  19^^^.  2/ 

The  use  of  wheat  for  alcohol  in  19^^3-^^        now  e^timr.ted  ^t  f^bout  100 
million  bushels  compared  with  an  estimate  of  I50  million  a  month  ago.  The 
importation  of  large  Lj^uantities  of  raola<^ses  is  now  taking  place  for  use  in  the 
place  of  grain  for  alcohol,  and  there  has  also  been  some  downward  revision 
in  total  requirements.    V'ith  this  reduction  in  requirements  of  whea.t  for 
alcohol,  it  is  likely  that  the  carry-over  of  domestic  wheat  on  July  1,  I9UU, 
will  be  about  3OO  million  bushels. 

The  other  e  =  tim."tes  of  distribution  of  United  States  ^'heat  are: 
?ood  5^0  million  bushels,  feed  390  million,  seed  80  million,  and  exports  50 
million.    The  war-stimulated  increase  of  animal  numbers  to  unprecedented 
heights  has  necessitated  the  use  of  '-rheat  to  supplement  feed-grain  supplies. 
In  19U?-U3  there  '•^ere  f^.bout  316  million  bushels  fed  and  in  the  10-year 
(1932-Ul)  Toeriod  II7  million.    Wheat  imports  by  the  Commodity  Credit 
Corijoration  are  supplementing  the  quantity  of  domestic  wheat  for  feed,  and  to 
the  extent  such  supplies  remain  unfed  at  the  end  of  the  mar'-^eting  year  they 
would  add  to  the  300-Tiillion-bushel  carry-over  of  domestic  wheat  •  indicated  for 
July  1,  I9UU. 

^.v'he a t  Prices  ^.dv^nce 

'^■■/heat  prices  --'ere  up  generally  3  to  8  cents  on  October  5  over  the 
Aug^ast  25  price  levels  reported  in  the  last  issue  of  TH3  Wdyj^T  SITUATION. 


2/  Supply  and  distribution  by  classes  of  wheat  for  recent  years  is  sho'^m  in 
7H3  ^-.^aT  SITU>-TI0N  for  Au^^ust  I9U3 ,  page  11.     Figure 9  for  1929  to  19^0,  in- 
cluding revisions  since  last  time  of  publication,  are  shown  in  this  issue, 
*  table  6. 
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Prices  at  Minneapolis  vrerc  k  cents  above  the  loan  level,  at  Portland  8  cents 
above  the  loan,  at  Kpjisas  City  12  cents  above,  and  at  St.  Louis  32  cents  ' 
ab  ove . 

The  loan  program  continues  to  exert  a  supporting  price  influence,  but 
earlier  in  the  season  prices  vrcro  above  the  loan  levels  because  of  relatively 
small  rap-rkot  receipts  to  moot  incroasod  demands.     There  appears  to  be  a 
general  reluctance  on  the  part  of  grov;crs  to  sell  vrhcat.     This  probably  stems  ■* 
from  such  factors  as:     (l)  The  growers'  opinion  that  there  is  a  good  chance 
prices  may  rise  later,  plus  the  opport^jnity  to  put  v/hcat  under  lonxi  any  time 
up  to  the  last  of  December  if  the  outlook  should  change  in  the  meantime; 
(2)  dry  conditions  for  seeding,  ospccip„lly  in  Nebraska,  western  Kansas,  western 
Oklahoma,  and  northwestern  Texas;  (3)  probably  some  tendency  to  put  off 
taking  profits  until  after  the  time  of  filing  income  tpx  returns  the  last  of 
the  year.    Following  the  suspension  of  trading  in  Winnipeg  3./       September  28,  i>| 
prices  advanced  2  to  3  cents,  reflecting  increased  buying  of  both  the  cash  j 
grain  and  futures.    The  suspension  of  trading  in  V/innipeg  leaves  the  oxchari^rpR 
dealing  in  wheat  futures  in  the  United  States  as  the  only  ones  in  the  world 
still  open.    V/ith  the  upward  price  movement,  flour  trade  broadened.  VJioat 
reported  under  loan  up  to  September  25  totaled  7I  million  bushels  this  year 
compared  vdth  IS7  million  for  the  same  dp,tc  a  year  ago. 


Strength  at  St.  Louis  continues  to  reflect  the  short  supplies  of  soft 
red  winter  v;heat,  and  at  Kansas  City  to  reflect  snail  market  receipts  in  the 
face  of  active  demand  by  alcohol  distillers,  who  appear  to  prefer  hard  winter 
to  hard  spring  wheat.    With  regard  to  the  futures  market,  the  ceiling  on  flo^ar 

ices  is  having  the  effect  of  limiting  the  Chicago  May  delivery  to  nerrly 
the  same  level  as  the  December.    The  vrhcat  price  is  now  ik  cents  above  the 
wheat  price  equivalent  of  the  flour  ceiling  at  Kansas  City  and  U  cents  above 
at  Minneapolis, 

WORLD  T\'HSAT  SITUATION 

BACKGROUND.-  Large  vrorld  crops  and  restricted  trade  res\ilted  in         •  ^ 
the  largest  world  wheat  supplies  on  record  in  the  period 
193g-l+3.    The  blockade  and  other  war  conditions  reduced  v/orld 
exports  of  vhoat  and  flour  to  U65  million  bushels  in  I9U0-U1, 
compared  with  63S  million  in  193S-39  ^nd  625  million  in  1939-40. 
Net  exports  from  the  United  States  in  19U0-4l  were  down  to 
30  million  bushels  compared  with  IO6  million  in  193S-39 
i+5  million  in  I939--UO.    Both  world  aiid  United  States  exports 
continued  small  in  19Ul~U2  Pud  19^+2-43. 

July  1,  ISkk,  Wheat  Stocks  in  Overseas  Exporting 
Countries  Expected  to  be  Reduced  but 
Still  Continue  Vory  Large 

Wlioat  stocks  in  the  four  major  exporting  countries  —  Crnada,  the 
United  States,  Argentina,  md  Australia  —  on  July  1,  19^3 »  ^"cre  about 
1,770  million  bushels  —  about  3OO  million  bushels  above  the  record  reached 
a  year  earlier.    Canadian  old-crop  stocks  on  August  1  were  6OI  million  bushol3f 


^/  See  page  8 
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which  is  pmaller  thrn  expected  because  of  pn  overecti^nr'te  of  pbout  36  million 
bushel?  in  the  19^2  Cf<nadian  crop;  also  about  5  million  bushels  more  were  fed 
in  19^?-'-l-3  th-n  estim.-ted  in  Mrrch.    The  6OI  million  bushels  on  Au-i^^ust  1  com- 
pared with         million'  a  year  earlier  and  ISk  million  for  the  lO-year.  (l9^2-^l) 
average .  .  "         .  ^ 

Looking' a  year  ahead  at    the ' situation  in  the  four  countries,  on  the 
basis  of  pr-'sent  supply  pros"uects  and  -allowing  for  some  increr'?es  in  exoorts 
and  lar,^=  incref^ses  in  consumiotion  within  the  various  countries,  stocks  on 
July  1,  19'^'^,  niay  be  down  !bo  about  1,250  million  bu'^hels-     This  would  be  a 
decline  of  ^20  million  bushels,  of  which  3OO  million,  would , be.  in- the- United 
States  f-nd  200  'nillion  in  Canada.     Assuming  about  120..  million  bushels  to  be 
ne'=ded  within  Canada.,  -i:rgentina,  f  nd  Austrf>lia  bet'-reen  July  1,  1"^UU,  and  the 
nev/  Harvests,  k/  and  a  ssuraing  about  3OO  million  bushels  to  be  minimum  normal 
carry-over  stocks  in  the  four  countries,  U/  1,  P50' million- bushels  would  -^till 
provide  for  e.x-oort=  of  83O  ,nillion  bush'^ls.     This  would-b'? -considerably  more 
than  adeq^iiate  to  take  care  of  a  '''ear's  total  ^«'Qrld  trade  even  at  very  high 
levels  ■'■■rithout  using  any  of  the  sur  )lus  from  thf? .  19^^^  crop.     July  1  p;tocks  of 
1,7^0  million  bu==hels  in  I9U3  and  1,250  million  indicated  for  19^^^  greatly 
•exceed  the  10-year  (1932-^1)  average  of  65I  million. 

World  Wh^nt  Crop  Belovr  19^2  Production  .    >  • 

Present  nrospects  point  to  a  19^3  '^^orld  wheat  production,  -excluding  the 
U.S.S.3..  one*  China,  about  8  percent  smaller  than  in  1'9m-2,  r^fl^^cting  a  very 
large  r-=duction  in  ITorth  America  and  Australia,   offset  only  in  small  part  by 
better  nros-pects  in  Europe,  Turkey,  and  India  (.table  l)  .    According  to  the 
first  official  estimate  issued  September  10,  the  Canadipn  crop  is  placed  at 
296  million  bu^^hels,  which  compares  with  557  million  bushels  last  year. 
^■rith  a  crop  of  835  million  bushels  indicated  .for  the  United  Strtes,   the  re- 
duction from  l."st  ye-^r  in  North  .^imerica  totals  over  kOO  million  bushels.  On 
the  bfsis  of  oresent  ":?ro^-oect s ,  Zuroi^ean  production  may  be  about  1,5^0  million 
bu<?hels  whic.  is  IbO  million  bushels  above  last  year  but  slightly  below  the  10- 
year  (1932-Ul)  average  of  1,5^3  million  bushels.     Continental  Droduction  shows 
a .greater  decline  from  average,  but  the  marked  expansion  in  the  British 
I«:l^s  compared  both  with  last  year  '-nd  average  helps  to  r^i^je  th;=  European 
totf^l .     The  crop  is  reported  to  be  fairly  good  in  most  countries,  with  ab'ov'e 
average  yields  indicated  for  .aost  of  th^  Danube  B?sin,  but  b^low  average  for 
S-oain  and  Portugal.    A  record  crop' has  been  foreca'^t  for  the  United  Kingdom, 
according  to  trade  reports.     The  acreage  in  Australia  is  forecast  at  8.32 
million  ^cre-'  compared  '-dth  the  revised  figure  for  last  year  of  9.28  million 
acres.    This  reduction  in  ^^ustralia.,  together  with  p'=!rsi st'^nt  drought 
conditions  over  wid.espr^«d  areas,  may  be  suffici'^'nt  to  reduce  total  production 
for  the  Southern  Henisohere  below  that  of  last  ye^r.     The  crop  in  Australia 
is  now  in  a  critical  growing  period  and  good  rains  within  a  month  would 
greatly  im-prove  conditions.    The  first  official  a,creage  estimate  for  Argentina 
is  16.77  million  acres.    Growing  conditions  ^re  generally  very' '^atiefactory. 

h/  Canada  --ug.  1,  ^^rgentina  and  a^ustralia  Dec.  1. 
^/  See  table  1,  footnote  2. 
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Table  1.-  Wheat  production  in  specified  countries,  I939-U3  l/ 


Country  ;  1939  ;  19U0  ;  19^1  ;  191+2  •  19U3 

-ij  ■  i.^.*— — ,  1,1,..*  I   .  .        *  •   «  I 

:Million  Million  Million  Million  Million 
; bushels  bushels  bushels  bushels  bushels 
Northern  Hemisphere  : 

United  States   :      7U1         813         9I+3  9gi  235 

Canada  :      521         5I10         315    2/    557  296 

Mexico   15   13  i2_,  ^  16   12 

Total  3  countries  ;  1.277  1,366     1,270       1.55^  l,l'^^ 

Europe  (30)   :  1,69^     1,300     l,l425       1,380  1,5^0 

North  Africa  (U)   151         no         II7  112  II6 

Asia  (5)  1/   ;  ^2  581         523   ^Ok  576 

Total  39  countries  ;  2.398      1,991  2.064       1.989    2,232  _ 

Total  h2  countries  ;1T^5  3 ^317__ ^733?"  ."Tll?^!  .  3.  375  _ 

• 

Southern  Hemi sphere  : 

Argentina  ;      I3I         299         22^+  235  250 

Australia  :      210  83         167  I56  90 

Union  of  South  Africa  :  I5   I6   15  ^19   I5 

Total  3  countries  ;      356         398  " kcl  410  355 


Total  U5  countries  4/  . . :  4,031      3,755      3,7^0       3,953  3,730 


1/  Data  are,  in  many  instances,  unofficial  forecasts  and  should  be 
interpreted  as  indi captions  only. 

2/  Official  estimate  in  January  19^3  for  19^2  crop  was  592.7  million 
bushels;  in  Crop  Report  of  September  10,  19^3>  stated  that  pre- 

liminary disposition  da.ta  now  available  suggest  that  the  crop  was 
overestimated  to  the  extent  of  about  36  million  bushels. 
3/  Includes  India.  Turkey.  Syria,  Lebanon,  and  Palestine. 
4/  Represents  about  97  percent  of  total  world  production  excluding  the 
U.S.S.R.  and  China. 


WHEAT  TRADING  IN  CANADA  TAKEN  OVER  BY  WHEAT  BOARD 


Suspension  of  wheat  trading  on  the  Winnipeg  Grain  Exchange  and  the 
discontinuance  of  all  purchases  of  wheat  from  producers  on  an  open  market 
basis,  as  announced  by  the  Canadian  Trade  Minister  J,  A.  MacKinnon,  became 
effective  September  28.    All  futures  prices  and  all  cash  wheat  prices  of  all 
grades  were  fixed  as  at  the  close  of  business  September  27,  and  no  purchases 
or  sales  may  be  made  at  other  prices;  no  export  sales  may  be  made  until 
further  notice. 

According  to  the  announcement,  the  Canadian  Wheat  Board  will  be 
empowered  to  purchase  for  Government  account  all  unsold  wheat  stocks  in 
commercial  positions  in  Canada,  including  wheat  held  in  19^0~4l,  1941-42, 
and  1942-43  Canadian  Wheat  Board  crop  accounts,  at  closing  prices  on 
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September  27  on  the  Winnipeg  Grain  Exchange^  '  (The  only  wheat"  'that  vdll  not 
become  the  property  of  the  Government  will  "be  that  held  'hy  producers  on 
farms,  and  even  this  will  probably  "be  handled  by  the.  Go ver.nment .  eventually.  ■ 
The  action  involves  a  total  of  nearly  9OO  million  bushels  of  v;heat'. 

Announcement  of  suspension  came  at  a  time  when  prices  on  the  Winnipeg 
market  had  reached  the  highest  level  in  6  years  —  $1.20-3/^  a  bushelr-($l.-16-- 
in  United  States  currency)  —  but  also  at  a  time  when  transportation  diffi- 
culties interfered  with  the  normal  functions  of  the  Winnipeg  market  to  the 
extent  that  farmers  v/ere  unable  to  benefit  fully  from  rising  prices.    Under' ,. 
the  new  arrangement  the  Government  intends  to  meet  requirements  under'S,' 
mutual-aid  plan  and  to  provide  wheat  to  subsidized .domestic  purchasers'' 
from  Government-ovmed  v/hea.t  rather  than  from  v;heat  in  vfhich  the  farmer  has 
a  participating  interest.     The  Government  vdll  thus  be  able  to  avord  the 
position  of  being  both  the  farmer's  agent  and  in  effect  the  ultimate 'buyer 
of  .the  v;heat .    'Export  sales,  including  sales  to  the  United  States,  -will  be 
made  out  of  v/heat  delivered  to  the  Board  during  the  19^3~^^  aiid  15^'^-^5 
marketing-  years-  in  which  the  producers  have  a  participating  interest". 

The  Board's  initial  payment  to  producers  on  authorized  deliveries 
beginning  September  28  and  for  the  remainder  of  the  marketing  year  19^3"^ 
and.  for  the  full'  19^-^+5  marketing  year  was  a^inounced  at  $1.25  (ll.l^'in 
United  States  currency)  per  bushel,  basis  Wo.  1  Northern  Spring  Wlieat  in 
store  at  Fo.rt  Yfilliam,  Port  Arthur;- 'or  Vancouver.    The  immediate  result  of 
the  new  initial  pajonents  of"  19^3"^^  and  19^^-^5  deliveries  will  be  materially 
higher  prices  to  the  producer  at  country  elevators  -r-  this  results  from  the 
increa,sed  price  basis  in  store  at  Fort  William,  Port  Arthur,   or  Vancouver 
and  from  the  reduction  in  the  buying  margin  at  country  poin.ts..  Participating 
certificates  will  be  issued  entitling  producers  to  share  in  any  profits 
realized  on  the  sale  of  wheat  acquired  by  the  Board  from  producers  during  the 
19^3^1+11  and  ISkk-k^  crop  years.  -  -  •  ■ 

Safeguarding  of  Canadian  price  ceilings  which  hold  down  wartime  cost 
of  living  was  revep,led  as  a  primary  reason  for  discontinuing  v^heat  trading 
on  the  Winnipeg  Grain  Exchange.    Had  wheat  prices  been  allowed  to  rise  ' 
without  check,  either  bread  prices  would  ha.ve  risen  also  or  Government  sub- 
sidy payments  would  have  had  to  be  greatly  increased.    To  maintain  existing 
bread  prices  the  Government  over  a  year  ago  established  a  ceiling  price  of 
77""3/2  cents  a  bushel  {jO.h  cents  in  United  States  currency)  for  wheat  to 
be  used  by  the  baking  industry,  and  a  subsidy  amounting  to  the  ^dif f erence 
between  the  77-3/^  cants  'and  the  a^Verage  price  was  paid  by  the- Pricefe- • 
Stability  Corporation.  '  '  ,  .    ■       :  « 
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Weighted  average  cash  price,  specified  markets 
and  dates,  I9U2  and  I9U3 


Month 

and 
date  • 


All  classes:      No,  2      :      Nor  1      s  Kor  2  Kard-i      No.,  2      :  Soft 
and  gradesiHard  Winber;.Dk.N, Spring;  Ajnber  Dur'Jiii;  Bed  Winters  White 
:si.x  mar k '-^r, >:j JCana as ^ C 1  ty^ Hi nneapo li s Mi .-.jieapo ^- '■. s Lo"is  iiFortland  l/ 

.'•i:j;Ig.'"ipV;;'rqro,  jcLifflcjlfO;;  'TQ^3?'"i9^i2^  "T9'^^3°'"^^^'  y9^3""IW'"'iW 

Csnxs  Cents  Csnts  Cents  Cents  Cents  Cents  G.'-nts  CenLs  Cv^nts  Cents  Cents 


Month  - 
July  . 
Aug.  , 


Week  ended  - 
Aug.  ' 7  • • 
.     lU  .. 


109,7  1^2.3  107.9  1^0.1  113.7  lUl.l  116,2  1U6.2  122o0  166.2  99.0  I3U.9 
111,1  IU0.7  111.2  139. S  112.6  IU0.7  113.5  1^2.8'  125,6  168. g  106,3  13s. 8 


I09o2  iUo,9  109.6  139.2  112.3 

110.9  139.S  111.6  139.2  112.6 

21  ..:112.U  139,8  113.0  139.^  113. H 

28  .oc'lll«6  IUI.3  112.0  IU1.2  112.1 

Sept.  U  ..',11^.6  lU3o3  116.5  lhk.2  115. U 

11  ..:117,9  1143.7  120. U  1I1U.5  118.6 

18  ..;118.3  1^3,6  120.0  1U6.7  119.9 

25  ..il20.3  lUU.l  122,6  lkf>.5  121, G 


1U0.7  111.9  1^3'^  121.0 

ii+o,o  113.3  1^0.5  126.8 

1U0.5  iiU.o  1U1.3  126.6 

ll+l,l  llk,k  IU3.3  127.0 

IU2.9  118.2  IU7.S  133.0 

IU2.6  122.5  1U8.2  132.2 

142. 9  122.6  IU8.5   

ii+3.U  126.1  1U8.2  


169.3  103.3  13s. 9 

168.2  106.3  138.8 
168.0  107.2  139.7 

169.6  108.2  138.5 
172.5  112.8  136.3 
172.0  116.0  135.7 

172.7  11^.9  135.6 

169.3  116.2  137.2 


1/  Weekly  average  of  daily  cash  quotations,  basis  No.  1  sacked. 

Table  3.~  Whee.t:    Average  closing  price  of  December  wheat  futures, 
specified  markets  and  dates,  19^2  and  19^3 


Period 


Winnipeg 


"19^2"    ;  1943 


I  Cents 


Month  ~ 
July  , 
Aug.  , 


Week  ended 

Aug.    7  . 

Ik  , 

21  . 

28  . 

Sept.  k  , 

11  , 

18  . 

25  . 


Cents 


98.3 
98.7 


 Chicago  

19^2    ;  I9U3 


Kansas  City 
■1W2 


Cent  s 


123.5 
120.9 


Cents 


1U7.2 
1U6.2 


Cent  s 


115.2 
113.8 


19^3 
Cents 

lUo.i 

139.8 


liinneapoli  s 
"19^2    ;  1W5 
Cents 

116.3 
113.5 


Cents 


1U0.3 
138.5 


98.8 

120.  U 

IU6.2 

112.8 

139.4 

113.1 

139.0 

98.9 

120.6 

IU5.2 

113. u 

138.8 

113.3 

137.5 

98.8 

121.1 

IU5.9 

IIU.2 

139.6 

113.6 

137.9 

98.3 

121.5 

IU6.9 

IIU.8 

lUo.U 

113.8 

138.8 

98.2 

123.5 

1U7.8 

117.0 

1U1.6 

115.8 

139.6 

99.7 

126.2 

1^7.5 

119.9 

1U1.8 

118.8 

139.5 
140. U 

103.8 

126.8 

1U8.5 

120.6 

1U3.2 

119.1 

106.3 

128.1 

iks,k 

122.2 

1U3.U 

120.6 

l4o.U 

Canadian  grain  would  be  required  to  make  settlement  in  terms  of  United  States 
dollars  through  an  agent  of  the  Canadian  Foreign  Exchange  Control  Board  at  the 
official  rate. 
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Table  U.-  Wheat:    Prices  per  Tsushel  in  four  exporting  countries,  Friday 
nearest  midmonth,  July- Sept  ember  md  weekly  August-Sept  ember  19^3 

Hard  and  semi -hard: 


Date 
(Friday) 


Hard  wheat 


Uni  t  ed 
States 
Wo.  1 
D.  N.  Sp, 
15  pet. 
protein 
Buffalo 
c.i .f . 


Canada 


No.  2 

Manitoba 
,  Buffalo 
c.i.f , 

duty  paid 


No.  1 
Manitoba 
St.  John 

f .0 .b» 

1/ 


wheat 


Soft  vYheat 


United 
States 


No.  1 
D.  H.  W. 

Galveston 
f .o.b. 

2/ 


Argentina* 


United 
States 


. Australis 


Rosaf e 
f  .o.b. 

1/ 


No.  1 

Portlejidl 
f .o.b. 


F.o  .b. 


!  Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Friday, 

midmonth 

July  16  ^/  ... 

i  153.0 

1I+9.5 

116.3 

IU8.9 

67.5 

133.0 

71.9 

Aug.  13   

:  150.8 

1U7.8 

118. 3 

151.9 

72.5 

139.0 

73.1 

Sept.  17   

:  156.8 

15^.2 

I2U.3 

160.2 

75.0 

137.0 

78.2 

Weekly 

:  152.6 

Aug.  6   

150.8 

117.7 

I5U.2 

72.5 

139.0 

73.1 

20  

!  151.2 

IU8.I 

118. U 

15^.2 

72.5 

139.5 

73.1 

27  

.  153.1 

IU7.2 

118. 3 

157.^ 

71.9 

137.0 

73.1 

Sept,  3   

:  153.^ 

1U7.2 

117.3 

156.0 

75.0 

138.0 

78.2 

10  

:  155.5 

IU9.8 

119.8 

1^8.2 

75.0 

78.2 

2h  

:  156.2 

157.2 

126. u 

161. U 

75.0 

13s. 0 

78.2 

Oct.  1   

6/158. U 

16U.U 

75.0 

I3S.O 

78.2 

Current  averag 
ly  Canada  3I  c 
Australia  10  c 
Wheat  Situatio 


e  farm  prices  are  less  than  quotation  about  as  follows: 
ents,  2/  United  States  30  cents,        Argentina  I3  cents,  and  U/ 
ents.         Midmonth  prices  January  19U2-July  19^3.  published  in  The 
n,  September  19^2  and  subsequent  issues.    6_/  Priced  as  of  September  2] 


Table  5.-  V^ieat:    Distribution  of  United  States  supply,  1930-^3 


Year  : 
beginning  : 
July  J 

Disapp 

earance 

Stocks,  1 
\    June  30 

Total 
di  stri- 
bution 

Food 

;  Feed 

< 

;  Other 

• 

;  Total 

• 

Million 

Million 

Million 

Million 

Million 

Million 

bushels 

bushels 

bushels 

bushels 

bushels 

bushels 

i930  i 

U90 

180 

196 

866 

312 

1,178 

.    1931  ! 

U83 

190 

206 

879 

375 

I.25I+ 

1932 

U92 

118 

751+ 

37s 

1,132 

1933 

UU8 

103 

106 

657 

273 

930 

I93U 

:  1+59 

Ilk 

96 

669 

1I+6 

8I5 

1935 

^75 

99 

95 

669 

iko 

809 

1936 

113 

109 

702 

103 

805 

1937 

130 

198 

80  5 

155 

958 

1938 

U85 

153 

185 

823 

250 

1.073 

1939 

:  U82 

109 

121 

712 

280 

992 

19^0 

\  hse 

113 

112 

711 

385 

1,096 

I9UI 

:  U89 

112 

95 

696 

632 

1,328 

19^2 

J  530 

315 

150 

995 

6I8 

1,613 

191+3  1/ 

:  540 

390 

223 

1.153 

300 

1,1+53 

1/  Prel imi nary . 
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Table  6.-    \^if)eat:     Estimated  supply  and  d  i  st  r  ibut  i  on  ,   by  classes,  continental 
^        United  Sta'tes,    averages   1929-33  and  1937-40,    and  annual  1929-40 


Y  E 

A  R  B 

E  G  I 

N  N  I 

NO  JULY 

AVERAGES  ^ 

1929- 
33 

1937- 
40 

1929 

1930 

1931 

1932 

1933 

1934 

1935 

1936 

1937 

1938 

1939 

1940 

Mil. 

bu.. 

Mil. 
bu. 

Mil: 
bu. 

Mil. 
bu. 

Mil. 
bu. 

Mil. 
bu. 

Mil. 
bu. 

Mil. 
bu. 

Mi  I . 
bu. 

Mil.  ■ 
bu.' 

Mil. 
bu. 

■Mil. 
b^j,. 

Mil. 
bu. 

Mil. 
bu. 

317 

792 

n 

191 

837 

1 
I 

227 
.  824 
0 

291 

887 
0 

312 
94  2 

0 

375 
756 
0 

878 
552 
0 

'  273 
5  26 
16 

146 

6  28 
36 

140 
630 
'  34 

83 
874 
0 

153 
920 
0 

250 
741 

0 

280 
818 
 3- 

h  109 

1,  029 

1,  051 

1,  178 

1,  264 

1,  131 

930 

815 

O  V  J 

957 

1,  073 

991 

1,  096 

90 
826 

74 
267 

143 
291 

IIB 
312 

126 

375 

35 
378 

29 
273 

13 

7 

140 

12 

2103 (83) 

103. 

10  0 

109 

Of;  A 

48 

37 
ioo 

693 

688 

617 

751 

753 

718 

628 

656 

662 

689 

701 

714 

663 

674 

161 
849 

88 
357 

92 

378 

123 
404 

152 
514 

238 
279 

201 
177 

•126 
207 

68 
205 

55 
264 

38 
381 

62 
396 

116 
320 

186 
330 

510 

445 

465 

•  527 

666 

517 

378 

333 

273 

320 

4J9 

45§ 

436 

52 
168 

41 
119 

82 
123 

65 
152 

85 
238 

22 
201 

4 

126 

3 
68 

2 
56 

3 

2  58  (  38) 

69 
62 

68' 
116 

22 
136 

6 

161 

290. 

285 

260 

310 

343 

294 

248 

262 

215 

259 

288 

274- 

278 

299 

32- 
186 

25 
219 

20 
165 

27 
181 

22 
263 

59 
160 

31 

162 

36 
'  188 

31 
202 

26 
204 

14' 

250 

'  36 
226 

28 
193 

24 

206. 

218 

244 

185 

208 

285 

219 

192 

224 

233 

230 

264 

26  2 

221 

230 

2 
35 

4 

32 

4 
27 

4 
22 

3 
59 

0 

0 
36 

0 
31 

0 
26 

0 
14 

5 
36 

5 
28 

3 
24 

3 
40 

18  1 

208 

154 

18  2 

223 

1  o  o 

188 

157 

193 

207 

216 

223 

229 

194 

187 

79 
135 
0 

50 
133 
1 

73 
146 
0 

88 
157 
0 

86 
73 
0 

49 
190 

0 

98 
107 
0 

74 
53 
9 

26 
107 
31 

34 
52 
25 

17 
101 
0 

30 
156 
0 

71 
118 
0 

82 
160 
3 

214 

.184 

219 

245 

159 

239 

205 

136 

164 

111 

118 

185 

189 

245 

1 

79 

4 

80 

3 
88 

1 

86 

0 
49 

0 
98 

0 
74 

0 
26 

0 
34 

0 

17 

3 
30 

4 

71 

5 
82 

4 

137 

134 

100 

128 

158 

110 

141- 

131 

UO 

130 

94 

85 

110 

10  2 

104 

24 
40 

n 
\j 

11 
34 
0 

28 
57 
0 

32 
60 
0 

30 
22 
0 

14 
42 

0 

16 
18 
0 

8 
7 
7 

5 
25 
4 

7 
9 
9 

3' 

29- 
0 

5 
41 

0 

16 

33 
0 

18 
34 

0 

64 

45 

85 

92 

52 

56 

34 

22 

34 

26 

32 

46 

49 

52 

7 

20 

1 
16 

16 
32 

13 
30 

5 

14 

2 
16 

0 
8 

0 
5 

0 

7 

0 
3 

0 
5 

2 
16 

0 
18 

0 

26 

37 

28 

37 

49 

33 

38 

26 

17 

27 

22 

27 

28 

31 

27 

21 

82 

17 
94 

14 

83 

21 
85 

22 
70 

15 

85 

32 
88 

29 
71 

16 
89 

17 
101 

11 
11? 

20 
102 

19 

77 

20 
83 

103 

111 

97 

106 

92 

100 

120 

100 

105 

118 

\U 

122 

96 

103 

28 
24 

24 
20 

88 
21 

32 
22 

33 
15 



11 
32 

25 
29 

10 
Ifi 

5 

17 

9 
11 

26 
20 

30 
19 

18 

20 

24 

22 

51 

67 

3S 

52 

44 

66 

74 

83 

98 

78 

73 

58 

57 

ITEM 


All  wheat 

Stocics,   July  1 
Production 
Imports' 

Supply 

Exports^ 
Carry-over 

Domestic  disappearance* 


Hard  red  winter 
Stoclcs,  July  1 
Production 


Supply   , 

Exports^    , 

Carry-oTer      .  .   .  .   ,  .  , 

Dnnestic  disappearance*. 


Soft  red  winter 
Stocks,  July  1 
Production 


Supply   '  .   ,  . 

Exports^   

Carry-oyer   

Domestic  disappearance*. 


Hard  red  spring 
Stocks,  July  1 
Production 
Imports'      .  , 


Supply      ,   .   .  '.  

Exports* 
Carry-over 

Domestic  disappearance*. 


Durum 

Stocks,  July  1 
Production 
Imports'      .  . 


Supply 
.3 


Exports 
Carry-over   

Domestic  disappearance*. 


White 

Stocks,  July  1 
Production 


Supply   

Exports'   

Carry-over  ....... 

Domestic  disappearance*. 


^Vears   1934-36  omitted  in  averages  because  crops  were  abnormally  small. 

^iWew  wheat  in  coomercial  and  merchant  mill  stocks  prior  to  July  1,  1937;  included  in  figures  for  years  and  in 
the  average. 

'From  reports  of  Foreign  and  Domestic  Commerce  of  the  United  States.  Exports  are  regular  exports  plus  snipments 
to  Alaska.  Hawaii,  and  Puerto  Rico,  and  include  wheat  and  flour  made  whoUy  of  domestic  wheat.  Imports  include 
full  duty  wheat,  wheat    'linfit  for  human  c  onsumpt  ion ," '  and  fT  tiable  flour   in  terms  of  wheat. 

*B»lancing  item. 
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TalDle  7«-  '^Theat  acreage  seeded,  by  regions,  United  States,  1919-^1-3 


(Data 

for  figure  on 

cover  page) 

—  ...   -  -  . 

:      Hard  winter  i 

Spring  wheat 

:  Soft  red  winter 

jPacific  northwest 

Year 

:  wheat  region  l/  ; 

region  2/ 

:  whea.t  region  ^/ 

;        region  4/ 

;      x,uuu  acres 

x»uuu  acres 

± , uuu  acres 

i,uuu  acres 

1515 

.                         oil  "TOT 

:  24,727 

21, 70b 

20 , 660 

4,774 

1920 

\           22, Odd 

19,905 

17,106 

4,817 

1921 

:  23,830 

20, U26 

15,481 

4,  288 

1922 

k                    0  r~    1 1  ^ 

:  25,478 

18,0b5 

15,4o4 

4,  263 

1923 

!  23,910 

17.533 

15,439 

3.974 

192U 

:  20,177 

16,006 

I2,4l4 

3.952 

1925 

;  22,893 

18, 295 

11,945 

5.436 

:  23,935 

18,05b 

11 , 264 

4,256 

:           2b, 537 

19,487 

11 , b81 

4,  bl2 

1920 

27 . 204 

21,130 

14,498 

4,699 

1929 

.                         0"7     0  "7I  i 

20, 687 

10,623 

5,186 

1930 

:  28,327 

19,959 

10, 609 

5,361 

1931 

,            do, 434 

19, llo 

10,787 

1 1    f  r  r>, 

4,bb2 

193^ 

:  27,109 

20,783 

10,065 

4,853 

1933 

27,078 

21,535 

10,755 

5,946 

193^  . 

26,615 

17. 718 

11,745 

4.293 

J-935 

20, 605 

12,608 

4,365 

1930 

29,931 

21, 8O6 

13,042 

5,117 

-'-93  f 

■7)1    r\~7  ~7 

34.933 

20, 08b 

15.733 

5,3^+9 

_y  ^  w  4 

35, 356 

20, 90U 

1"^  6?n 

1939  : 

28,028 

■15.929 

11,392 

3.941 

19^0  ; 

^-5,954 

••I7.2U8 

10,691 

4,138 

19^1  : 

27,100 

16,762 

10,818 

4,092 

19^2  5/ J 

22,792 

14,737 

8.433 

.  3.^59 

19U3  5,/: 

■  22,187  ■ 

16,290  . 

8,456 

4,188 

!_/  Nebraska,  Kansas,  Oklahoma;  Texas;  and;  Co lo rado*^! 
2/  Minnesota,  North  Dakota,  South  Dakota,  and  Hontana. 

_;^/  New  York',  Pennsylvania-,  Ohio ,  ..Indiana,  Illinois,  Missouri,  Delaware,  Maryland, 
Virginia,  West  Virginia,  North  Carolina,  Kentucky,  and  Tennessee. 
4/  Idaho,  Washington,  eJid  Oregoh.  \ 
^/  Preliminary, 


After  five  days  return  to  Penalty  for  iDrivate  u=!e  to  avoid 
UNITED  STATES  DEPAPOT  OF  AGillCULTUEE  pa^Lt  ?f  pf^a^^^'oo 

BUBEaU  OF  AGHICULTUHAL  ECOITOMICS  ^  ^-^^ 

WASHIiTGTON  25,  D,  C. 


OFFICIAL  3USI11ESS 


SEPTSMBSIUOCTOBER  19U3 


Table  8,-  Estimated  supply  and  distribution  of  three  classes  of-  wheat, 
continental  United  States,  years  beginning  July  19U2-U3  l/ 


Item 

!      Hard  red 
1  s-orinfi 

t 

\        Du.ram  ] 

Vmite 

i  I9I+2  : 

19^3 

:  19U2 

:  19^3  - 

.  19^2  : 

19^3 

1 

!  Mil. 
I  bu. 

■ 

Mil. 
bu. 

Mil. 
bu. 

Mil, 
bu. 

Mil. 
bu. 

Mil, 
bu. 

I 

•  208 

208* 

35 

he 

28* 

hi 

3h 

. . . .:  215 

225* 

37* 

11 

80* 

U23 
t  216* 

I133* 

81 

65* 

118 

Domestic  disappearance  , 

< 

52* 

7'7 

Available  for  export 

and  J 

207* 

29* 

h3 

1/  Fi scares  marked  vrith  asterisk  (*)  are  revisions  in  to.ble  3»  page  11, 

The  ivhbat  situation,  Au^cust  19U3, 


